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OIL,  GAS  AND  MINERAL  LEASE 


St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


"  1.  Lesson  in  consideration  often  dollar,  and  other  valuable  ^ration 
agreements  0/  Lessee  hereinafter  contained I  does >  herebv ^gram  "ease  and  U  unto  Lessee  ™  «^  (XtiSer  or  not  similar  to 

exclusive  right  of  exploring,  dnlling  mining  and  operat  ng  for,  Produangana  nioe  I  nes  estab  ish  and  utilize  facilities  for  surface  or  subsurface 
^^one^Jo^  w  A  ng^  Kt  fe^  houses  and  other  struts 


disposal  of  salt  water,  construct  roads 
on  said  land,  necessary  or  useful  in 
from  the  land  covered  hereby  or  any  u.._.  „.._  „_. 
Tarrant,  State  of  Texas,  and  is  descnbed  as  follows: 

Being  0.297  acres  of  land.more  or  less,  out  off  the  Alexander  •  9j?&»  the  I™  Me™ 

CO  Survey,  Abstract  NO.  A-221  and  being  Lot  27,  Block     Lake  Cou  388.75  Page  „ 

Eagle  Mountain  Lake  in  the  Northwest  portion  of  prrant  County >  Texas,  ac ca)rw'n^™^'ge^  wUh  Vendor's  Lien  dated  April  8, 

ai—  inC'Udinfl 

streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

orpart  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  a3«n^^r^ 

be  deemed  to  contain  0.29?  acres,  whether  actually  containing  more  °r  less,  ami  10  m 

the  true  acreage  thereoTtessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  ]n Joro  for, ate™  of JJ^*3G 
the  date  hereof  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells  the  equal 

1/4  p*^o^  from  said  land,  or  from  time  to  .time,  aTftYe  option  of  Lessee te '  P^J-^ttieatfer^e  posted 

rrark^r^ofsuch1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  fine  or  storage  tanks  J_ess^ 

1M    tneSst  o&n-g^l  to  render  it  marketable  pipe  line  oil;  (b)  To  p^Lessoron  gas ,and  casinghead  ?|f^,^^^ 

sola'  bv  Lessee  1/4   of  the  amount  reafeed  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  on  saw  lana  onnme 

w^^'^e^^ficti^  the  market  value,  atfte  mouth  of  the  well  of^Lo^ 

ail  rdher  minprafc  minpd  and  marketed  or  utiHzed  bv  Lessee  from  said  tend,  one-tenth  erfnerin  kind  or  value  at  the  well  or  mme  at  Lessee  s  eiecoon, 
SSRrtSa^  ^ya^ll  be  one  dollar  ($1  00)  per  long jnJJ,  n^he  e^^ 

time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  landor  anyportion  thereof 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  tease  shal  nevertheless,  continue  in iforceas plough  opera  ions  were  bang ^a^g* 
on  said  land  for  so  tong  as  said  wells  are  shut-in,  and  thereafter  this  tease  may  be  con  mued  in  force  as  rf  no  ^JSJKifSJSr i-..  *Stt5 
covenants  and  agrees  fo  use  reasonable  diligence  to  produce,  utilize,  or  market,  the  minerals  capable of  being  produced £om  said I  wells ^  but  in \toe 
exeSse  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  ar^infy  lease ^f^lJ^J^: 
separate"  and  teasetenk  and  shall  not  be  require?  to  settle  labor  trouble  or  to  market.gas  upon  terms  unacceptabte 

timS  after  the  expiration  of  the  primary  termall  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days^  and  d0™8^^?^®^  ™ 
operation  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  sha  pay  or  tender L^^^ft  of  Le^ee,  as 
royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  mate  like  payments  or  tenders ,  a  1 jr ( before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  the  lease  is  being  conftnued  in  force  solely  by  reason 
ofthe prions  of  thisVparagrapK.  Each  such  payment  or&der  shall  be  made  to  the  parties  who  at  the  ftme  of 

receive  the  royalties  which  woulobe  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership of  shut-in  royalty.  ^^.^V^S^Sii£^S 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfaim  to  be,  entrMed  to  receive  same.  Lessee  ma*  in iteu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parfesor  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Uassee 
depositea  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  thel test date  for 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  tease ,in  whole 
or  in  part  liabilityfor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  byfriis  lease  wthany  other  land  cover^ed^by^this  lease, 
and/or  with  any  other  land,  le  '  '  -  -     —  *  ■*-  "*  °"  OMiae 

plus  10%  acreage  tolerance; 
any  one  or  more  horizons, 
(1)  gas,  other  than  casingr 
from  wells  classified  as  gs 

time  established,  or  after  enlargement,  are  permitted  or  requirea  unaer  any  govemmernai  ruie  or  otobi,  101  we  unmny  ui  upciauwi  «i  «  n«« « 
regular  location,  or  for  obtaining  naximum  allowable  from  any  well  to  be  drilled,  dnlling,  or  already  dnlled,  any  such  unit  may  be  estabtehed  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  optipnasto  eachde^redunrt 
bv  executing  an  instrument  identifying  such  unit  and  fifing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such.unrt  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exerased  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  sa^ 


lu  coui  septal  cue  liciia  niu  hi  i  11  it.  ui  m      u  n 

separate trS  covered  bylhislease^ln^heTnit 'bearTtothe  toteTnumber'of "suTface'acresln'the  unrfand  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  paymente  out  of  productor^ 1J0  be  the  entire 


which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  Onduding,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  be&/een  partes  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  allpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  white  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by ^gtor 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  mineral  being  produced  from 


part  of  the  leased  premises. 

«  Whflnwer  used  in  this  lease  the  word  "operations"  shaH  mean  operations  for  and/or  any  of  the  foHowing:  preparing  the  drillste joaajon 

whether  or  not  in  paying  quantities. 

7  I  «RftP  shall  have  the  use.  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced,  from  said  land  in <a\\ 
or^I^^^^Lt^^^^enMatany  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  induding  thenght  odraw 

shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  Tiv  rinhta  and  estate  of  anv  nartv  hereto  mav  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenant  Sga*^  to  and  be  binding  upo^eparfes  hereto £e.r  ters assgns, 

^d  successive  assians.  No  chanqe  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  th^^J^p^^o^Ifnt 
shalUn^^tt^tofiohs  a  ffinish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the J?fasuremerrt 
oflSroS™  constructive  knowledge  or  notice  thereof  of  or  to.  Lessee,  its  successors  on asswns no 

chaPnS  w  royalties,  or  other  moneys,  orthe  ngW  to  receive  the  same,  howsoever ^effected  shal 

nl?***  of  Business  bv  Lessor  or  Lessors  hars,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  py  eiiner  onginais  or  uu  y 
certfied  corie?of  me  irSSmer^Nch  hive  beelVproperly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such i  court 
rSorcS  a^wc^trras^  shall  be  necessary  in  the  opinion  of  such  recorcf owner  to  ^feblish  the  validity  of 

^cha^o^  owner,  Lesseemay nevertheless  pay  or  tender 

such  royaBes,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations! hereunder,  ^ JS^^Jj^v1^^!^ 
Lessee  in  writina  settina  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
oSnot^^  all  or  any  part  of  the  breaches  alleged  W  L^sor  The  ^.^^^^ 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  'ease  fc*  any  cause,  ai£  no  s^ 

after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  ttie  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or anv rof  the 
aKedbVeicheVshall^deemed  an  admission  or  presumption  that  Lessee  has  fated  to  perform^  iteoW.gat.ons  ^^Lfr?^^ 
Canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  1)  ^aent  acreage  around  each  well  as to fwftch  toe  areo^ons 
to  oonstrtute  a  dkw  maximum  allowable  unit  under  applicable  governmental  regulators,  (But  in  no  event  less  that  forty  acres) scu<* ^fJJg! 
o  be  designated  by  Lessee  as  nearly  as  practicable  in  The  form  oT  a  .square  centered  at  the  well,  or  in  such  shape  as  ^en  e>ostjng  s^ang  rules 
requires  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  whichlhere  are  operations.  Lessee  shall  also  have  s^^^egsor^^land 
as^are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persores  whomsoever.  Lessor's  tWsand 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  hens  or  interest  and  other  charges  on  said  'ar^bU  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  pad  from  royalties  or  other  payments  payable  or  which  may  become  payaWe  to  Lessor 
and/or  assigns  under  this  tease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  suFphur,  or  other  minerals  in  all  or  any  part  of  said  land  thanthe 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  notl  or  no  irr^est  therein,  *«ri^^^t  d 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proporrjori iwh  ch  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  .(whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  rt  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rute  or  reg  Jation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial) 'beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weHbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  weH. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherfeases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restncbons  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSORS) 


BY:  ALFRED  H.  ARNOLD  BY:  SHIRLEy^RNOLD 

STATE  OF       Texas  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant_  }  ^ 

This  instrument  was  acknowledged  before  me  on  the  I  (  ""'day  of  _,  2008  by  Alfred  H.  Arnold  and  Shirley  Arnold, 

husband  and  wife. 


Signature 

TryP 

Printed 

My  Commission  Expires:       1  ^to, 

■  BRWN  W.BURKE 

MVJ0MM1SSWN  EXPIRES 
Jury  23, 2012 


ADDENDUM  ^ 


LESSEE.  COVERING ACRES  O Jg£  IN  TARRANT  COUNTY,  TEXAS. 

rrr;  - — -  ™ — - — -  ™ 

LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED.  ^      a  ^  ^ 

16        71  Royalty,  (a)  Royalties  on  oi,,  gas  and  othe, ' -^^J^ 

16'  foissora^ foiled:  (a)foroiland  *herliqu^^^  Lessor  at  the  wellhead  or  to 

be  twenty  five  percent  (25%)  of  ^^£S^^£^^^  Less*e  sha"  haVS  the  ™^™Q^lln 
Lessor's  credit  at  the  oil  purchaser's  *ansportat .on  fa ^s  prov  ae  ^     jf  ^  js  nQ  such       ^  „ 

purchase  such  production  at  the  wellhead  rnartctf ^  a  prevailing  price)  for  production  of  s.m.la 
prevailing  in  the  same  field,  then  in  ^  ?M^*^^a^2l  ^^b»ten«8  Covered  hereby,  the  royalty  shall 
grade  and  gravity;  and  (b)  for  gas  ('"duding^^  thereof,  computed  at  the  point  of  sale 

be  twenty  five  percent  (25%)  of  the  proceeds  ^*d.^^  excise  taxes,  and  less  the  permitted 

less  a  proportionate  part  of  ad  valorem  taxes  and  produejon,  ^^aee  shall  have  the  continuing  right  to  purchase 
unaffiliated  third  party  d^ 

such  production  at  the  prevailing  wellhead  marke t  P^P*d  ™  field  in  which  there  is  such  a  prevailing  price) 

Lessee  commences  its  purchases  hereunder. 

(b)  Roya.ties  on  oi,,  gas  and  other  substances  P»d-^^^ 

plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  ^9f^t^^ttt^^£T^m,  on  oil,  gas  and  other 
'higher  of  the  proceeds  received  or  the  7*-^^  «  SSe  of  LelsJ  royalties  shall  be  paid 

substances  produced  and  saved  hereunder  ^^^^^'a^rPn)^d»  received  by  Lessee  for  said 
based  upon  the  higher  of  the  market  vaUje  of the  ^J^jcW  arjyn  P  $  QT  pa^ 

products.  Notwithstanding  anything  to  the  "™«"'J of  ^e  costs  of  production  or  any  post-production  costs, 

,7.        Shut-in  Royalty.  If  at  the  end  of  the  primary term  or  any  «™ 

lands  pooled  therewith  are  capable  of  producing  o,l  or  ga ,sor  other  **^J*>ffi^^Jt  or  wells  shall 

^S^KSSTSrSS  operations  or  production.  Notwithstanding ,  anything  to  £ 
pynresslv  understood  and  aqreed  that  after  the  expiration  of  the  pnmary  term,  Lessee  shall  not  have  tne  ngnt  ra 
ZSJSIm  tSL%  Payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  conserve 
years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
"ht  teasedpremises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  P°rt.on  ^ the  leased 
Semises  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  ^Shfsubsurface  oflhe  leased  premises  under  this  lease,  and  Lessee  shall  haye  the  nght  to  exploit 
explore  or  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  local  ons 
^^leaieTSemtees  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  oHhelea^  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  a ny  ext ension  or  ^"^al  of 
tie  primary  ?erm,or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last  ■ 

as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  ^J0^^^^. 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
iS^S^SS^tot^^M.  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  ar.se  by 
£mm^ 

excluded  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (induftng 
s^royarties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  no oWed  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  rts  reasonabte  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessees  nghts  under  this  lease,  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  the  even 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option  may  dlMha/f^ 

interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  L^see  d«s  so,  I Lf*^"™?  ™ 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


environmental  laws;  those  arising  from  or  In  any  way  related  to  Usse^s  operation^ >  or  any  other  of  Lessee  s 
activities  in  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site,  those  arising  from  Lessee  s 
u^Sesu^o?  subsurface  of  the  leased  premises;  and  those  that  mayanse  ^  *  J^«"«^  £ 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission ^  of  Lessee,  rts 
directors  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  Invitees  and  their 
res^STve  s^cwssoTs  andwSgns.  Each  assignee  of  this  Lease,  or  of  an  Interest  herein,  agrees  to  be  liable 

connection  with  the  activities  of  Lessee,  its  ^o^f/^E^  MAEMLmES 
nTUPRWi^P  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABIUiits 
ASsSuNDeVT THE  TERMS  OF  t5is  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THERKJF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
SeGUGENC^ =  OF ANY  PAR^  OR  PART.ES  (INCLUDING  THE  NEGUGENCE :  OF  THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGUGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease.  Lessor ^  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-.n-fac. ^solely  for  thejim. purpose 
of  aTo^ng  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  Hen  subord.nat.on 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  «ic leased  Prer^?^^Sr 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  Hen  subord.nat.on  Jmjf.r 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  s.m.lar  agreement  wrth 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shal  in  all  respecte  legate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  otherterms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF")  wh.ch  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton  Nora  Donavaa 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert .Fife,  Fred 
VillaTreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family/ members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF  and 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor 


